THE RESOLUTION OF THE CITIZENSREPRESENTATIVES
KHURAL OF BAYANDELGER SOUM

26/09/2003 NeO1 Bayandelger

ESTABLISHING NATURE RESERVE

Resolve from the Citizens Representatives’ 9™ Khural (Local Parliament) based on
paragraph 1.3 of an article 20 of Land Law, an article 2 of Protected Area Law, 13"
resolution of the Citizens’ Representative Hural of soum on April 03, 2003, initiatives of
the Gun-Galuut Community Association and Selena Travel LLC.

One. Establish Gun-Galuut Nature Reserve /NR/ locally including basin of River Galuut,
Mt. Baits and Berkh, Lakes Ikh Gun and Ayaga, in Galuut Bagh (the smallest
administration unit, so called Brigade) for conserving pristine nature, protecting nature
resources, setting up pleasant condition the locals live in and developing tourism.

Two. Establish boundary of Gun-Galuut NR including following geographical
coordinates. Its start point is railroad tunnel at the Derst cavity (E108,13'59%
N47,36’12”), next ones are railway tunnel at north of Lake lkh Gun (E108,16'16”;
N47,38'28”), north wetland of Lake Ayaga (E108,20°15”; N47,39'14”), southwest plateu
of Zamiin Davaa (E108,22'55”; N47,38'59”), top of Mt. Ayagiin Khar (E108,23°407;
N47,38'06”), fork of River Ayaga and Kherlen (E108,24°30”; N47,37°08”), embankment
Bai at edge of Mt. Berkh (E108,28°01”; N47,25’33"), which follows down River Kherlen,
top of Mt. Zaazai (1594.7 m) (E108,23'10”; N47,26'11”), Galuutain Am (1545.4 m) (E
108,21°16”; N47,27°08”), hill of Ulaan Tolgoi (1339.3 m) (E108,20°36” , N47,29'20"),
gorge of Baruun Shand (E108,19°06”; N47,32'44”), hill of Unegt (1401.6m)
(E108,17°28”; N47,34°58”) and the end point meeting with start point is railway tunnel of
Derst cavity (E108,13'59”; N47,36’12”).

Three. Territory of Gun-Galuut NR is allocated to “Core zone”, “Tourism zone” and
“Limited zone” in order to meeting with requirements and features of nature
conservation. Then establish different regimes involved exploitation and protection
respectively.

Four. Establish “Core zone” of Gun-Galuut NR, including corner of Mt. Baits, home of
argali sheep, Ulaan Chuluunii Am, Mushiglaanii Tarkhi, north and south side of khukh
Ovoo (Blue Cairn), north and south places of Zuun Shand (East Spring) and wetland
Ayaga, which is nesting area and inhabit of nationally and globally threatened birds.



Five. Establish “Tourism zone” of Gun-Galuut NR, including surroundings of Lake Ikh
Gun and Ayaga, River Kherlen Valley and strip region of surrounding of core zone, for
developing ecotourism as keeping pristine nature.

Six. Establish “Limited zone” of Gun-Galuut NR, including remained area besides of
core zone and tourism zone.

Seven. Approve boundaries of the core, tourism and limited zone of Gun-Galuut NR
according to appendix1 (map).

Eight. Approve regulations must be conformed by people at the Gun-Galuut NR
according to appendix 2.

Nine. Approve entrance fee from foreign and inner tourists passing over the NR for
vacation, travel and sport-hunting, their means of transport and nature recourse
exploitation according to appendix 3.

Ten. Establish that Selena Travel LLC is responsible for the management, conservation
nature and operation in tourism of the Gun-Galuut NR, and set up 20 years for the right to
own the NR like purpose of above mentioned. Then the Citizens Representatives’ Khural
of soum makes decision constantly about enlongating using term of it with consideration
of involved organization’s opinions.

Eleven. Regard that Selena Travel LLC performs its activities according to contract
created between Selena Travel LLC and Gun-Galuut NR.

Twelve. Divide 60 and 40 percent from charges and payment gathered from nature
resource exploitation in Gun-Galuut NR for local budget, and NR’s management and
conservation respectively.

Thirteen.
Follow measures are assigned to the local governor B. Myagmarchimed due to
establishing Gun-Galuut NR. For instance:

1. Make contract with organizations operating tourism and nature conservation
in Gun-Galuut NR.

2. Implement activities removing some households, limiting local traffic for
region conservation regime in accordance with approved regulations to adhere
in Gun-Galuut NR.

3. Approve that some necessary wood is prepared from forest area of soum for
establishing protective iron grid fence and strip in connection with project
implementation of Global Environment Facility /GEF/ in Gun-Galuut NR.
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